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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

S e pte mbe r 19, 2007

OF COUNSEL TO
MUNGER CHADWICK, p.L.c.

l 5 Emma

Re :

LAWRENCE v . ROBERTSON, JR.
ATTORNEY AT LAW

(520) 398-0411
FAx: (520)  398-0412

EMAIL: TlIBACLAWYER@AOL.COM

Re d Rock Utilitie s , L.L.C.
Docke t No. WS-04245A-07-0363

p . O. Bo x 1448
TuBAc, AR1ZONA 85646
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ADMITTED TO PRACTICE IN:
ARIZONA, COLORADO, MONTANA,

NEVADA. TEXAS, WYOMING,
DISTRICT OF COLUMBIA

IIIIIIIIIIIIIIIIII IIIIII
00000 76300

,_.
C J
r

w e .Q
x . :

~. _

."=1

Q;

rut"s.
4. 1

U
Q
CJ
M

4/'J
V̀ V̀ \
' U
N
<:>

Rx:
oz:
C23
...J

9 8

3 as
u mm

= ; " " "
'~=>~.

€?*"
8

I 4
r; ,x
9: u

q * t $ 4 l 3

4

O

To Whom  It Ma y Conce rn:

Enclose d for filing in the  a bove -re fe re nce d proce e ding a re  the  origina l a nd thirte e n (13)
copies  of a  Response  to Commiss ion S ta ff Report on beha lf of Red Rock Utilitie s , L.L.C.

Also enclosed a re  two (2) additiona l copie s  of the  Response . I would apprecia te  it if you
would "tile d" s ta mp the  s a me  a nd re turn the m to me  in the  e nclose d s ta mpe d a nd a ddre s se d
enve lope .

Thank you for your ass is tance .

S ince re ly,

id.
Ange la  R. Trujillo
Secretary
Lawrence  V. Robertson, J r.
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COMMISSIONERS

BEFORE THE ARIZONA CORPORATION COMMISSION
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MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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1 0 DOCKET NO. WS-04245A-07-0363

11
AP P LICANT'S  RES P ONS E TO
COMMIS S ION S TAFF REP ORT12

IN THE MATTER OF THE APPLICATION OF
RED ROCK UTILITIES, L.L.C. FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER SERVICE
TO AND WITHIN AN UNINCORPORATED
AREA IN PIMA COUNTY, ARIZONA.
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Pursuant to the  Eighth Orde ring Pa ragraph of the  July 3 l, 2007 Procedura l Orde r is sued

in the  a bove -ca ptione d a nd docke te d proce e ding, Re d Rock Utilitie s , L.L.C. ("Re d Rock"),

he reby submits  its  Response  to the  September 10, 2007 S ta ff Report filed by the  Commiss ion's

Utilitie s  Divis ion in s a id proce e ding.

Re d Rock is  ple a s e d tha t the  S ta ff Re port conclude s  tha t (i) the re  is  a  ne e d for wa te r

se rvice  in the  propose d ne w CC&N a re a , (ii) both the  curre nt a nd ne w C C &N will be  ma na ge d

by a n individua l with e xpe rie nce  in utility ope ra tions , a nd (iii) it is  in the  public inte re s t for the

Commiss ion to a pprove  Re d Rock's  Applica tion. In a ddition, Re d Rock is  ple a se d tha t the  S ta ff

Re port conclude s  tha t Re d Rock's  propose d wa te r sys te m will ha ve  a de qua te  infra s tructure  to

se rve  the  re que s te d ne w CC&N a re a , a nd tha t the  conte mpla te d pla nt fa cilitie s  a nd e s tima te d

pla nt cos ts  a re  re a sona ble  a nd a ppropria te . Furthe r, Re d Rock is  ple a se d tha t the  S ta ff Re port

concludes  tha t Red Rock's  five -yea r projections  for plant va lue s , ope ra ting revenues , ope ra ting

e xpe ns e s  a nd numbe r of cus tome rs  a re  ge ne ra lly re a s ona ble , with the  e xce ption of ce rta in

re ve nue  a nd prope rty ta xe s  which the  Commiss ion S ta ff ha s  incre a se d, a nd, tha t Re d Rock's

contempla ted capita l s tructure  is  appropria te . Fina lly, Red Rock is  plea sed tha t the  S ta ff Report
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concludes  tha t Red Rock's  proposed wa te r minimum monthly cha rges  and commodity ra te s , a s

well as  its  service  charges and meter and service  line  charges, are  appropria te .

With re fe re nce  to "complia nce  ite m" re comme nda tions  1 through ll, a s  s e t forth in both

the  Executive  Summary and pages  4-5 of the  S ta ff Re port, e a ch of the se  is  a cce pta ble  to Re d

5
Rock.
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Dated this  19"' day of September 2007.
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Respectfully submitted,
r * X ww
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11 Lawrence  V. Robertson, J r.
Attorne y for Re d Rock Utilitie s , L.L.C.
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The  origina l and thirteen (13)
copies of the  foregoing Response  to the
Staff Report have been mailed this 19111
day of September 2007 to:
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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A copy of the  foregoing Response
has been mailed/emailed
this  19"' day of September 2007 to:
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Judge Jane Rodder
Arizona  Corpora tion Commiss ion
400 West Congress, Suite  218
Tucson, Arizona  85701
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Ernest Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Linda Jaress
Utilities Division
Arizona Corporation Commission
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1 1200 West Washington Street
Phoenix, Arizona  85007
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 Wes t Washington Stree t
P hoe nix, Arizona  850075
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Robin R. Mitche ll
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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